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ACTION EB 11 

INFO OCT-01 ISO-OO AF-10 ARA-16 EA-11 EUR-25 NEA-14 RSC-01 

FEA-02 AEC-11 AID-20 CEA-02 CIAE-00 CIEP-02 COME-OO 

DODE-OO FPC-01 H-03 INR-10 INT-08 L-03 NSAE-00 NSC-07 

OMB-01 PM-07 SAM-01 SCI-06 SP-03 SS-20 STR-08 TRSE-00 

FRB-02 10-14 OPIC-12 LAB-06 SIL-01 SWF-02 PRS-01 PA-04 

USIA-15 DRC-01 /262W 

127108 

R 121401Z JUN 74 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 7488 
AMEMBASSY ABU DHABI 
USINT ALGIERS 
AMEMBASSY BRUSSELS 
AMEMBASSY CARACAS 
AMEMBASSY JAKARTA 
AMEMBASSY KUWAIT 
AMEMBASSY LAGOS 
AMEMBASSY LIBREVILLE 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY QUITO 
AMEMBASSY TEHRAN 
AMEMBASSY TOKYO 
AMEMBASSY TRIPOLI 
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REF: STATE 124231 

1. EXXON EXECUTIVE CHARLES J. HEDLUND, WHO TOOK PART IN GENEVA 
NEGOTIATIONS WITH YAMANI, HAS CONFIRMED THAT NEW SAG-ARAMCO 
AGREEMENT HAS NO DETAILS ON PRICE OR PRODUCTION LEVELS. YAMANI 
INFORMED PARENT COMPANIES AT GENEVA THAT HE STILL WANTED TO 
AUCTION SUBSTANTIAL QUANTITIES OF OIL. HEDLUND SAID THAT UNLESS 
ARAMCO INCREASED PRODUCTION THIS WOULD ONLY MEAN ADDITIONAL 
BIDDERS WOULD BE TRYING TO SECURE PRESENT SUPPLY OF SAUDI CRUDE. 
YAMANI APPARENTLY WILLING TO EITHER REDUCE POSTED PRICE OR 
DISCUSS WHOLE NEW PRICING MECHANISM. 

2. REASON FOR DELAY IN ANNOUNCING AGREEMENT AFTER JUNE 4 
METING WAS DUE TO NEED BY YAMANI TO INFORM KING FAISAL. 

BIRD 
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